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1RQ�'HOHJDWHG�Correspondent Application &KHFNOLVW

Correspondent: _____________________________________ Date: ___________________ 

To: 0&), Account Executive: __________________________________________________________ 

The following must be included in WKH�Application Package:

�ůŝŐŝďŝůŝƚǇ�ZĞƋƵŝƌĞŵĞŶƚƐ͗�

x TǁŽ ǇĞĂƌƐ ĨinĂnciĂlƐ͗ �udiƚĞd &inĂnciĂlƐ OR &inĂnciĂlƐ (WΘ> Ănd �ĂlĂncĞ ^ŚĞĞƚ) ƉƌĞƉĂƌĞd ďǇ Ă ƋuĂliĨiĞd͕
indĞƉĞndĞnƚ ƚŚiƌd ƉĂƌƚǇ͘

x Ψϳϱ͕ϬϬϬ ŵiniŵuŵ nĞƚ ǁŽƌƚŚ
x Ψϭ͕ϬϬϬ͕ϬϬϬ ŵiniŵuŵ ĂggƌĞgĂƚĞ ǁĂƌĞŚŽuƐĞ linĞ(Ɛ)
x D�R^ DĞŵďĞƌ ηͺͺͺͺͺͺͺ

Checklist of Documents required to be submitted with your Application: 

܆ ϭ͘ �ŽŵƉlĞƚĞd EŽnͲDĞlĞgĂƚĞd �ŽƌƌĞƐƉŽndĞnƚ �ƉƉlicĂƚiŽn
܆ Ϯ͘ DŽƌƚgĂgĞ >ŽĂn WuƌcŚĂƐĞ �gƌĞĞŵĞnƚ (ĞǆĞcuƚĞd)
܆ ϯ͘ WƌĞǀiŽuƐ Ϯ ǇĞĂƌƐ &inĂnciĂl ^ƚĂƚĞŵĞnƚƐ͗  �udiƚĞd KR &inĂnciĂlƐ (WΘ> Ănd �ĂlĂncĞ ^ŚĞĞƚ) ƉƌĞƉĂƌĞd ďǇ Ă

܆ ϰ͘ zĞĂƌͲƚŽͲdĂƚĞ inƚĞƌiŵ ĨinĂnciĂl ƐƚĂƚĞŵĞnƚ͕ ƐignĞd ďǇ WƌinciƉĂl Žƌ �&K
܆ ϱ͘ �ŽŵƉĂnǇ ^uŵŵĂƌǇ ΀�uƐinĞƐƐ WlĂn ĂndͬŽƌ �ƌiĞĨ KǀĞƌǀiĞǁ ŽĨ ƚŚĞ �ŽŵƉĂnǇ͛Ɛ ,iƐƚŽƌǇ Ănd gŽĂlƐ΁
܆ ϲ͘ KƌgĂniǌĂƚiŽnĂl �ŚĂƌƚ Žƌ �ŵƉlŽǇĞĞ RŽƐƚĞƌ (ǁiƚŚ ƚiƚlĞƐ)
܆ ϳ͘ �ƌƚiclĞƐ ŽĨ IncŽƌƉŽƌĂƚiŽn Žƌ KƌgĂniǌĂƚiŽn (iĨ ĂƉƉlicĂďlĞ)
܆ ϴ͘ �ŽƉǇ ŽĨ &idĞliƚǇ �Žnd (ŵiniŵuŵ ΨϯϬϬ͕ϬϬϬ) Ănd � Θ K cŽǀĞƌĂgĞ ĞǀidĞncing ŵĂǆiŵuŵ dĞducƚiďlĞ ŽĨ ΨϱϬ͕ϬϬϬ͘ϬϬ

YuĂliĨiĞd͕ IndĞƉĞndĞnƚ TŚiƌd WĂƌƚǇ͘

Ƞ ϵ͘   �ƌĞdiƚ ƌĞƉŽƌƚ Žn Ăll ŽǁnĞƌƐ gƌĞĂƚĞƌ ƚŚĂn ϭϬй͘ (DuƐƚ ďĞ dĂƚĞd ǁiƚŚin ϵϬ dĂǇƐ ŽĨ ƚŚiƐ ĂƉƉlicĂƚiŽn) 
Ƞ ϭϬ͘   TǁŽ (Ϯ) inǀĞƐƚŽƌ ƐcŽƌĞcĂƌdƐ dĂƚĞd ǁiƚŚin ƚŚĞ lĂƐƚ ϵϬ dĂǇƐ
Ƞ ϭϭ͘   RĞƐuŵĞƐ ĨŽƌ Ăll ƉƌinciƉĂlƐ͕ ŽĨĨicĞƌ͕ ŵĂnĂgĞƌƐ Ănd ŬĞǇ ƉĞƌƐŽnnĞl
Ƞ ϭϮ͘   �ƉƉƌĂiƐĞƌ IndĞƉĞndĞncĞ WŽlicǇ
Ƞ ϭϯ͘   YuĂliƚǇ �ŽnƚƌŽl WŽliciĞƐ Θ WƌŽcĞduƌĞƐ (Including TRID) 
Ƞ ϭϰ͘    DŽƐƚ ƌĞcĞnƚ Ϯ DŽnƚŚΖƐ Y� RĞƉŽƌƚƐ ǁiƚŚ DĂnĂgĞŵĞnƚ RĞƐƉŽnƐĞƐ 
Ƞ ϭϲ͘   �nƚiͲDŽnĞǇ >ĂundĞƌing WŽlicǇ
Ƞ ϭϳ͘   tiƌĞ InƐƚƌucƚiŽnƐ Ănd �uƚŚŽƌiǌĂƚiŽn ƚŽ sĞƌiĨǇ tĂƌĞŚŽuƐĞ >inĞ(Ɛ)
Ƞ ϭϴ͘   IR^ &Žƌŵ tͲϵ Ănd ϰϱϬϲͲT
Ƞ ϮϬ͘    �ŽƉǇ ŽĨ dƌiǀĞƌ͛Ɛ licĞnƐĞƐ ĨŽƌ Ăll KǁnĞƌͬ'uĂƌĂnƚŽƌƐ

• DuƐƚ ďĞ ƐĞƚuƉ ǁiƚŚ &ĂnniĞ DĂĞ Θ &ƌĞddiĞ DĂc h�DW ^ǇƐƚĞŵ
• �ƉƉƌŽǀĞd ǁiƚŚ Ăƚ lĞĂƐƚ ϭ �ƉƉƌĂiƐĂl DĂnĂgĞŵĞnƚ �ŽŵƉĂnǇ ĂƐ Ă �ŽƌƌĞƐƉŽndĞnƚ
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CORRESPONDENT LOAN PURCHASE AGREEMENT 
 

THIS AGREEMENT (the "Agreement") is made and entered into as of the day of 
and between MEGA CAPITAL FUNDING, INC. (hereinafter referred to as "MCFI") and 
  (hereinafter referred to as "Correspondent"). 

 
RECITALS 

,20 , by 
 

 
MCFI and Correspondent have agreed to enter into an arrangement in which Correspondent solicits prospective borrowers for 

residential mortgage loans and MCFI underwrites and, upon approval of the final loan application and related complete loan 
package, therefore in its sole discretion, agrees to purchase such loans at a later date, with the intention of selling such loans to 
investors or in the secondary market. The purpose of this Agreement is to define the duties, responsibilities and consideration of 
each party hereto in this arrangement. 

 
NOW, THEREFORE, in consideration of the premises and the mutual promises set forth herein, MCFI and Correspondent agree 

as follows: 
 
 

1 ORIGINATION AND PURCHASE OF MORTGAGE LOANS 
 

1.1 Correspondent may submit applications and related loan packages for mortgage loans to MCFI and MCFI, upon receipt 
thereof, may, in its sole discretion, underwrite and approve such applications and related complete loan packages. Correspondent 
warrants that each such mortgage loan approved and purchased by MCFI shall conform in all respects to all the terms, conditions, 
representations, warranties and covenants contained in this Agreement. Nothing in this Agreement shall be construed as obligating 
MCFI to accept or approve any such application, loan package or mortgage loan. In the event a mortgage loan is approved and 
accepted by MCFI and closed in the name of Correspondent, Correspondent shall assign, transfer, convey and deliver the 
mortgage loan to MCFI (including all servicing rights relating thereto), and endorse the related promissory note, in accordance 
with MCFI' policies and procedures. Such endorsement and assignment shall be without recourse as to payment but subject to the 
representations and warranties of Correspondent contained in this Agreement. Simultaneously with the assignment thereof to 
MCFI, MCFI shall make payment of the purchase price for such mortgage loan to Correspondent, such purchase price to be 
determined in accordance with MCFI' compensation arrangements for mortgage loans as then in effect. 

 
1.2 From time to time during the term of this Agreement, MCFI shall determine and make known to Correspondent its eligibility 
criteria, submission procedures and compensation arrangements for mortgage loans based on factors such as type of loan, loan 
limits, loan-to-value ratios, interest rates, points and fees, payment features, documentation requirements, and credit standards. 
These eligibility criteria, submission procedures and compensation arrangements are subject to change by MCFI from time to time 
upon notice to Correspondent. 

 
 

1.3 MCFI shall have sole discretion in underwriting each mortgage loan submitted hereunder, and if approved by MCFI, the closing thereof shall 
be in accordance with MCFI' policies and procedures. Correspondent and MCFI expressly agree and acknowledge that Correspondent shall 
have no right, power or authority, express or implied, to approve a loan application, orally or in writing, on behalf of MCFI or to issue to 
prospective mortgagors any type of binding commitment to loan funds on behalf of MCFI. 

 
 

2 REPRESENTATIONS, WARRANTIES, COVENANTS, RESPONSIBILITIES AND OBLIGATIONS OF 
CORRESPONDENT 

 
 

As an inducement to MCFI to enter into this Agreement and to purchase loans hereunder, Correspondent makes the general and 
specific representations and warranties to MCFI, and its successors and assigns, set forth in this Agreement, including those set 
forth below in this Section 2, and agrees to perform fully the covenants, responsibilities and obligations set forth herein and therein. 
All representations and warranties of Correspondent shall be deemed made as of the date hereof and as of the date on which 
MCFI purchases any mortgage loan hereunder. 
 
2.1 Correspondent is a financial institution and an independent contractor, and Correspondent shall not make any representations in any manner 
that Correspondent is the agent, servant, employee, representative, partner or co-venture of MCFI. Correspondent shall have no authority 
to solicit, bind or commit MCFI to any contract or transaction, whether for placement of a loan or for any other purpose, and Correspondent shall  



 

 

 

not represent in any manner to anyone that Correspondent has any such authority. 
 

2.2 Correspondent is a Corporation, LLC, or Partnership. Correspondent represents and warrants to MCFI that it is validly 
existing and in good standing under the laws of the State in which its entity is created and that it is duly qualified in each State 
wherein such qualification is necessary. At the time of the execution of this Agreement, Correspondent agrees to provide a 
corporate resolution or similar document appropriate for its entity type, indicating that the individual(s) executing this Agreement 
are fully authorized by its Board of Directors to execute and deliver this Agreement on behalf of Correspondent and designating 
the individuals who are authorized to bind Correspondent for all mortgage loans to be purchased by MCFI hereunder. 

 
 

2.3 Correspondent represents and warrants that Correspondent is duly qualified and licensed by all City, State and Federal 
regulatory authorities to perform any and all services, agreements and obligations hereunder and will, during the term hereof, 
maintain such qualifications and licenses. During the term of this Agreement, Correspondent will renew all licenses required 
hereunder prior to their expiration, and it will fully comply with all applicable laws, ordinances and regulations. Correspondent 
will immediately notify MCFI if any license is not renewed or is suspended or canceled for any reason. 

 
2.4 Correspondent agrees to obtain descriptions from MCFI of MCFI' available loan programs, and to accurately explain such programs to 
prospective borrowers. Correspondent shall explain to prospective borrowers only the specific and available loan programs at current interest 
rates provided by MCFI. Based on proposed transactions, all federal and state disclosures will be in compliance with all federal, state and local 
laws and regulations and comply with all agency and program requirements. All fees will be properly disclosed to the Correspondent's borrower 
in compliance with all federal, state and local laws and regulations along with program requirements. 

 
 

2.5 Correspondent warrants that all loan applications and related loan packages submitted by Correspondent to MCFI hereunder 
will have been fully investigated by Correspondent, all material representations contained in such applications will have been 
investigated or ascertained by Correspondent in accordance with prudent underwriting practices, and will be true and correct to 
the best of Correspondent's knowledge, information and belief; that all documents submitted or to be submitted to MCFI are 
genuine; that all representations with respect to the loans are true and correct and meet the requirements and specifications of this 
Agreement, and the prevailing market standards; and that Correspondent shall obtain accurate and reliable credit reports from 
credit reporting agencies and real estate appraisals by appraisers that are approved by MCFI. All costs and expenses incurred by 
Correspondent including real estate appraisals, credit reports and any other costs and expenses shall be borne by the 
Correspondent and or the borrower, and not to MCFI. 

 
 

2.6 Correspondent agrees to make prompt, timely, full, accurate and truthful disclosures to MCFI of all facts, information and documentation of 
which Correspondent may know, suspect or have actual or constructive notice that could or has affected the validity, collectability, security 
and/or enforceability of any loans to be purchased by MCFI, including all facts, information and documentation relating to any disputes, 
proceedings, litigation or governmental action threatened, anticipated, or pending, respecting the borrowers, the subject real property, or the loan 
transactions, as well as all facts, information and documentation relating to the borrowers, their creditworthiness or the value or condition of the 
related properties. Any alteration, deterioration, waste or destruction (complete or partial) or other damage or injury to the related property which 
affects its value or condition, or otherwise affects or impairs any security to be granted to MCFI or its assignees or successors, upon purchase of a 
loan, and any appraisal covering the related property which determines a property value lower than that previously disclosed to MCFI, or which 
discloses any other fact or information material to the related property or to the proposed mortgage or which has not theretofore been disclosed to 
MCFI, shall be disclosed by Correspondent to MCFI immediately upon Correspondent's first ascertaining such facts or information, and, in 
any event, not later than Correspondent should, exercising reasonable diligence, first have become aware of such facts or information. 

 
 

2.7 Correspondent warrants and represents that (a) the execution and delivery of this Agreement by Correspondent, and the 
obligations which it will perform hereunder, do not, and will not, violate any provision of any contract, law, rule, regulation, order, 
writ, judgment, injunction, decree, determination or award having applicability to Correspondent or the Articles of Incorporation, 
Bylaws or other organizational documents of Correspondent, nor with notice or passage of time or both, would constitute such 
violation; and (b) there are, to Correspondent's knowledge, no actions, suits or proceedings pending or threatened against or 
affecting Correspondent or the properties of Correspondent before any court or governmental department, commission, board, 
bureau, agency or instrumentality, domestic or foreign, which, if determined adversely to Correspondent, would have a material 
adverse effect on the financial condition, properties or operations of Correspondent. 



 

 

 

2.8 Correspondent represents and warrants that it shall be the owner of each mortgage loan at the time of its sale and assignment 
to MCFI, and no prior sale, pledge, assignment or hypothecation of any such mortgage loan, or any portion thereof, has been made 
to any other person or entity, except for those being released at the time of sale. Correspondent further warrants that all notes, 
assignments, agreements, documents and other instruments purporting to be executed by an officer, employee, representative or 
agent of the Correspondent are and shall be genuine, authorized, valid and binding, and shall constitute valid, binding and 
enforceable obligations of Correspondent. 

 
2.9 Correspondent covenants that it will not act outside the scope of its authority hereunder and will not hold itself out to 
prospective mortgagors as having the authority to approve loan applications or to issue loan commitments on behalf of MCFI. 

 
 

3 RIGHTS AND RESPONSIBILITIES OF MCFI 

 
3.1 MCFI, in its sole and absolute discretion, may elect to accept or reject any application, loan package or mortgage loan submitted to it by 
Correspondent under this Agreement. All approvals and denials will be in written form established by MCFI. In no event will 
MCFI be deemed to have approved any loan application until receipt by Correspondent of such written approval. 

3.2 The relationship between MCFI and Correspondent, as provided under this Agreement, is nonexclusive, and MCFI intends to 
enter into, and shall not be restricted by this Agreement from entering into, other arrangements with other correspondents from time 
to time in the sole discretion of MCFI and without notice to Correspondent, whether or not similar to the arrangements set 
forth in this Agreement. Correspondent is also free to enter into mortgage loan arrangements with other lenders from time to time, 
without notice to MCFI. 

 
3.3 With its execution of this Agreement, Correspondent hereby grants permission to MCFI to verify any information regarding 
any loan package or documents subject to this Agreement. 

 
3.4 Correspondent shall provide all documentation, facts, information and other assistance as may be required or otherwise 
requested by MCFI, relating to the origination, application, processing, funding and closing of any loans submitted by 
Correspondent to MCFI. 

 
 

4 LOAN REVIEW 

 
4.1 Correspondent acknowledges that in the course of its business MCFI may conduct quality control audits to re-verify or 
assure MCFI of the accuracy of the information submitted to it by Correspondent and prospective borrowers. No such audits 
shall relieve Correspondent of any duty or obligation hereunder, nor shall such audits or the information obtained by MCFI as a 
result thereof relieve Correspondent of its obligations hereunder or constitute a waiver of any claim by MCFI arising from the 
inaccuracy of any warranties or representations of Correspondent hereunder. 

 
 

5 LOAN RATES AND FEES 

 
5.1 All loan rates and fees quoted by MCFI to Correspondent will be in a form and by a method established by MCFI from time 
to time. No rate quotes or "rate-locks" will be binding upon MCFI unless agreed to in writing by a designated authorized employee 
of MCFI. 

5.2 Except for the payment to satisfy an existing loan secured by a lien on the related property, the loan proceeds are not to be 
paid, in whole or in part, to a seller who (1) pays any compensation to or receives any compensation from Correspondent, (2) is 
related by common ownership or control to Correspondent, or (3) shares its profits or losses with Correspondent. The term 
"Correspondent" in this Agreement includes Correspondent's affiliates, partners, directors, officers, employees and agents. 
Correspondent's requests must be in writing, and any change to an original request submitted is the responsibility of 



 

 

 

Correspondent. Nothing in this provision is intended to preclude an employee of Correspondent, or any affiliated company, from 
obtaining a loan under the MCFI program. 

 
5.3 No loan application will be submitted that has been referred or brokered to Correspondent by another correspondent who 
will receive any compensation from Correspondent, directly or indirectly, unless disclosed in writing to MCFI with the 
application and approved by MCFI. 

 
 

6 COMPLIANCE 
 

6.1 In general, the procedures, eligibility requirements, loan application and related forms and all other aspects of processing loans 
will be those required by the Federal National Mortgage Association, Federal Home Loan Mortgage Corporation and Federal 
Housing Administration, however, MCFI may insist upon the use of alternative or additional forms and procedures. All applicable 
State and Federal laws and regulations will be observed, as they relate to Correspondent's activities undertaken in connection 
with this Agreement, and all necessary disclosures required by those laws and regulations shall be made by Correspondent 
including, but not limited to, the Truth-In-Lending Act (including right of rescission requirements), the Real Estate Settlement 
Procedures Act, the Fair Housing Act, the Fair Credit Reporting Act, the Home Mortgage Disclosure Act, the Equal Credit 
Opportunity Act, and the Truth In Lending and Real Estate Procedures Act Integrated Disclosure rule (TRID). Correspondent's 
compliance and disclosure obligations under these laws and regulations shall be limited to those that arise from Correspondent's 
activities undertaken hereunder. MCFI shall be responsible for providing other disclosures required by applicable law. Provided, 
however, that in the event that MCFI is providing Processing Services pursuant to Section 4 of this Agreement, MCFI shall be 
responsible for the compliance with all laws and regulations applicable to the Processing Services. 

 
 

7 COMPLIANCE REQUIREMENTS WITH THE MORTGAGE ELECTRONIC 
REGISTRATION SYSTEM 

 
 

7.1 Correspondent is responsible for becoming a subscriber with MERS®. Correspondent must comply with 
MERS Quality Assurance procedures. 

 
7.2 All loans purchased by MCFI will be transferred to us in the MERS® system in a timely manner. 

 
7.3 If MERS® performs an audit of correspondent's information in their system, they are responsible for a) correcting all defects 
identified by MERS®, b) notifying MCFI if any of the loans sold to us have incorrect data issues, which are required to be 
corrected in a timely manner. 

 
 
 

8 COMPLIANCE WITH CONSUMER FINANCIAL PROTECTION BUREAU (CFPB), Federal Trade 
Commission (FTC) and Financial Crime Enforcement Network (FinCEN) 

 
 

8.1 Correspondent is responsible for complying with all federal agencies and regulations. CFPB requires that all companies 
involved with non-public borrower information, maintain internal policy and procedure guidelines for its staff, how to manage 
credentials, train staff, compliance with UDAAP, ECOA, Regulation Z, Regulation Band Regulation X. Correspondent is 
responsible for maintaining an internal policy and procedure manual in compliance with CFPB. 

 
8.2 Correspondent is required to maintain identity theft and anti-money-laundering policies and procedures known as FinCEN and 
maintain a training program for its staff in identifying Red Flags listed on the Bank Secrecy Act Site (BSA). If Correspondent 
identifies a loan with money laundering or identity theft issues, they are responsible for posting their findings on the SAR System 
Reporting. Correspondent is responsible for notifying MCFI of any issues on the loan file including any suspicious activity that 
would impact the investment quality of the loan file. 



 

 

 

9 CORRESPONDENT'S REPURCHASE AND INDEMNIFICATION OBLIGATIONS 
 

9.1 In the event a representation or warranty by Correspondent relating to a mortgage loan purchased by MCFI is determined by 
MCFI to have been inaccurate as of the date made, Correspondent agrees to repurchase such mortgage loan, should MCFI or the 
then holder of the mortgage loan so request, at a repurchase price payable in cash equal to the following (exclusive of any advances 
made by the servicer thereof): (i) the then unpaid principal balance of the mortgage loan, (ii) all accrued but unpaid interest on the 
mortgage loan at its note rate, (iii) any fee or other amount, if any, in excess of par previously paid by MCFI to Correspondent 
relating to such mortgage loan, and (iv) all expenses, including reasonable legal fees, incurred by MCFI or such holder relating to 
such repurchase, including enforcing Correspondent's obligation to repurchase. Upon payment of such repurchase price, MCFI 
shall endorse and assign without any recourse or warranty whatsoever, or shall cause the holder thereof to so endorse and assign, 
the promissory note and mortgage to Correspondent. 

 
9.2 Correspondent herewith agrees to indemnify and hold MCFI, and its related corporations, officers, directors, shareholders, 
employees and agents harmless from any and all loss, injury, damage, expense and/or liability to any and all persons resulting, or 
claimed to have resulted, from any breach of Correspondent's covenants, responsibilities, representations or warranties under this 
Agreement, or otherwise arising from or relating to any acts or omissions, whether willful, negligent or otherwise, of 
Correspondent or its employees or agents. Such indemnification shall include, but not be limited to, interest, reasonable attorneys' 
fees by counsel of MCFI' and/or such other person's choice, appraisers' costs, investigators' fees, experts' fees and such other costs 
and disbursements as may be incurred by MCFI and such other persons in connection with such matters subject to indemnification 
by Correspondent, as well as any damages however assessed. 

9.3 Correspondent's obligations under this Section 9 shall survive the termination of this Agreement for any reason. 
 

10 EARLY PAYOFF/PREMIUM RECAPTURE 
 

10.1 For all loans originated by Correspondent, in the case where MCFI pays Correspondent a premium on a mortgage loan, 
or where loan transaction is Borrower Paid, and or MCFI income is generated upon sale of loan to third party investors 
(investor premium), and said loan debt is paid off within 180 days from the date of funding, Correspondent shall, upon demand, 
refund to MCFI the entire premium paid by MCFI to Correspondent, and or reimburse MCFI for loss of investor premium. If 
any mortgage loan, becomes delinquent on any of the first four (4) scheduled monthly payments due from the borrower, and the 
Loan becomes sixty (60) days or more delinquent, Correspondent shall refund MCFI the lender credit paid to 
Correspondent, and or any loss of premiums MFCI incurs with respect to that mortgage loan, plus indemnification fee and 
costs. 

 
11 RIGHT OF SETOFF 

 
11.1 Any money owed to Correspondent by MCFI may, at the sole discretion of MCFI, be used by MCFI to setoff any monetary obligation, 
however arising, from Correspondent to MCFI. To that end, Correspondent grants to MCFI a contractual possessory security interest in and to 
all monies as may from time to time be in the possession of MCFI and owed by MCFI to Correspondent. This right of setoff may be 
exercised without prior demand or notice and to the fullest extent permitted by applicable law. Unless agreed to by MCFI in writing, no 
setoff exercised by MCFI shall be deemed or construed as an accord and satisfaction. 

 
 

12 NON-WAIVER 
 

12.1 No act or failure to act in the exercise of any remedy by either party hereto shall be deemed or construed as a waiver of 
any breach of this Agreement or right to damages or to any other remedy for any subsequent matter. 

 
 

13 RELATIONSHIP OF THE PARTIES 

 
13.1 It is agreed that Correspondent and MCFI are not partners or joint venturers, but shall have the status of and act in all 
matters hereunder as independent contractors as set forth more specifically in Section 1 above. Correspondent is not an agent or 
partner of MCFI, has no authority, and is intended to have no power, to create, extinguish or modify any right, obligation or 
liability of MCFI to any person whatsoever. 

13.2 The parties agree that MCFI' agreements hereunder with Correspondent are solely with and shall be construed solely 
to apply to Correspondent. All discussions and representations by Correspondent to prospective borrowers shall not be 
binding upon MCFI. No authority is granted to Correspondent under the terms of this Agreement to make any representation 



 

 

 

to such prospective borrowers other than as expressly permitted by this Agreement. 

 
14 CONFIDENTIALITY 

 
 

14.1 Each party agrees it will not use for its own benefit, and will not disclose to any person or entity other than its auditors, 
attorneys and governmental or regulatory authorities exercising supervision over it (unless compelled to do so by a validly issued 
subpoena or other judicial or administrative order, and then only with prior notice to MCFI), confidential information relating to 
the other party which it may acquire during the term of this Agreement. The obligations of each party under this Section 14 shall 
survive the termination of this Agreement for any reason. 

 
 

15 TERM AND TERMINATION 
 
 

15.1 This Agreement shall be in effect for a minimum one year term commencing as of the date of this Agreement and is subject to 
automatic one year renewal unless MCFI receives sixty (60) days prior written notice by the Correspondent that Correspondent 
elects to terminate this Agreement. MCFI may terminate this Agreement upon sixty (60) days prior written notice by MCFI to 
Correspondent that MCFI elects to terminate this Agreement. Such notice shall be given in the manner set forth in Section 16.4 
and shall be effective as set forth therein. This Agreement shall terminate promptly upon the expiration of the sixty (60) day notice 
period, and may be terminated in such manner without cause and without necessity for the stating of cause. The representations, 
warranties and obligations of Correspondent and MCFI set forth herein shall survive the termination of this Agreement for any 
reason and the obligations of Correspondent with respect to all loans submitted or in process under this Agreement prior to the 
termination of this Agreement shall also survive such termination for any reason. 

 
 
 

16 MISCELLANEOUS 
 
 

16.1 This Agreement supersedes and is in lieu of all prior contracts, discussions, agreements and arrangements by and between the 
parties hereto with respect to the subject matter hereof, all of which are merged into it. This Agreement cannot be assigned or 
otherwise transferred, in whole or in part, by operation of law or otherwise, by Correspondent without the express prior written 
consent of MCFI. 

 
16.2 This Agreement is binding upon and shall inure to the benefit of the successors and assigns of the parties hereto subject to the 
aforesaid limitation on Correspondent's right to transfer, assign or interpose other parties. Not by way of limitation or exclusion, 
the representations and warranties of Correspondent and its indemnification, repurchase and other obligations shall inure to the 
benefit of persons to whom MCFI may sell the loans purchased by it under this Agreement and such persons may assert the rights 
of MCFI hereunder directly against Correspondent. 

 
16.3 This Agreement shall be governed by and construed in accordance with the laws of the State of California, without regard to 
its choice of law principles. Each party consents to the personal jurisdiction of any State or Federal Court in the City of Los 
Angeles, State of California. If any litigation is commenced between the parties or related to the parties to this Agreement 
concerning this Agreement, or the rights and duties of either party in relation thereto, the party prevailing in such litigation shall be 
entitled, in addition to such other relief as may be granted, to a reasonable sum as and for its attorney's fees in such litigation or in a 
separate action brought for that purpose. 

 
16.4 Any and all notices or other communications required or permitted by this Agreement or by law to be served on or given to 
either party hereto by the other party to this Agreement shall be in writing and shall be deemed duly served or given when 
personally delivered to the other party, when transmitted by facsimile and confirmed within 24 hours by telephone, when delivered 
by a nationally recognized overnight delivery service (such as Federal Express), or two days after deposited in the United States 
Mail, first-class postage prepaid, certified return receipt requested, addressed as follows (or to such other address as either party 
may hereafter designate): to MCFI at 26637 Agoura Road, Ste 100 Calabasas, California 91302, Fax: (818) 657-2622; 
telephone confirmation at (818) 657-2600; to Correspondent as indicated after its signature below. 

16.5 This Agreement shall only be amended in writing entered into and executed by the parties. 



16.6 If any portion of this Agreement shall be determined pursuant to a final and non-appealable judgment by a court of competent 
jurisdiction to be invalid or unenforceable, the remainder of this Agreement shall remain in full force and effect without regard to 
such invalid or unenforceable portion. 

16.7 Correspondent warrants that the information provided by Correspondent to MCFI on the Correspondent application submitted in 
connection herewith is true, accurate and complete. Correspondent understands that MCFI has relied on the application in 
deciding to enter into this Agreement. Correspondent shall immediately advise MCFI if any of the information in any application 
has become inaccurate to the detriment of Correspondent's financial position or ability to discharge its obligations under this 
Agreement. 

16.8 This Agreement, which includes the correspondent application submitted by Correspondent in connection herewith, 
represents the final agreement between the parties and may not be contradicted by evidence of prior, contemporaneous, or 
subsequent oral agreements of the parties. There are no unwritten oral agreements between the parties. However, this agreement 
can be amended from time to time, by MCFI, at a future date(s), by issuing to Correspondent, in writing, a formal Amendment, 
which can modify or add to this existing agreement, and will define what changes or additions to this original agreement are being 
made, and will supersede any prior stipulations within this agreement. Correspondent will be required to sign said Addendum(s), 
as requested by MCFI, in order to maintain this agreement. 

WHEREOF, the parties have executed this Agreement on the respective dates set below the signature of each to be 
effective as of the day, month, and year first above written. 

CORRESPONDENT MCFI 

Signature Signature 

Name Name 

Title 

Date: 

Title 

Date: 

Address: 

Email Address _ 

Address: 

Email Address _ 



ADDENDUM TO CORRESPONDENT AGREEMENT

This Addendum to the Correspondent Agreement (“Agreement”) is entered into on ____________, 20[_____], by and 
between Mega Capital Funding Inc., a California Corporation (“Lender”), and 
______________________________________ (“Correspondent”) with reference to the following as it pertains to 
Section 18 in the original Correspondent Agreement, dated as of [insert date] between the Lender and Correspondent 
(as amended, the “Agreement”).  Initially capitalized terms used but not defined in this Addendum shall have the 
meaning ascribed to such term in the Agreement.  

EARLY PAYMENT DEFAULT: If a Borrower on a Loan fails to make any of the first four monthly payments due on a Loan 
following the Funding Date, and the Loan becomes thirty (30) days or more delinquent, Correspondent agrees to 
repurchase such mortgage loan, should MCFI or the then holder of the mortgage loan so request, at a repurchase 
price payable in cash equal to the following (inclusive of any advances made by the servicer thereof): (i) the then 
unpaid principal balance of the mortgage loan, (ii) all accrued but unpaid interest on the mortgage loan at its note 
rate, (iii) any fee or other amount, if any, in excess of par previously paid by MCFI to Correspondent relating to such 
mortgage loan, and (iv) all expenses, including reasonable legal fees, incurred by MCFI or such holder relating to 
such repurchase, including enforcing Correspondent's obligation to repurchase (the “Repurchase Price”).  The 
repurchase shall be completed within ten (10) days of MCFI’s demand to Correspondent. Upon payment of such 
Repurchase Price, MCFI shall endorse and assign without any recourse or warranty whatsoever, or shall cause the 
holder thereof to so endorse and assign, the  related promissory note and security instrument to Correspondent.

EARLY PARTIAL BALANCE PAYOFF: In the event that any loan is (i) reduced in principal amount by (1) at least 15% of the 
Original principal balance within the first 90 days or (2) at 30% or greater of the original principal balance from the 91st 
day to the 180th day following the loans funding date or closing date whichever is later, then such instance MCFI will 
provide the Correspondent with written notice of such an event.  At that time, the recapture of any premium or other 
price enhancement that was paid by MCFI or credited to the Borrower’s closing costs in connection with the early 
prepayment, the Correspondent shall promptly deliver to MCFI any credit for the rate paid by MCFI to the borrower or 
Correspondent. The EPP at that time of billing will be in the notification to the Correspondent. The calculation used in 
the notification will be a direct percentage of the principal reduction to the original loan amount.

Except as amended hereby by this Addendum, the Agreement shall continue in full force and effect in accordance with its 
terms. Reference to this Addendum need not be made in the Agreement or any other instrument or document executed 
in connection therewith, or in any certificate, letter or communication issued or made pursuant to, or with respect to, 
the Agreement, any reference in any of such items to the Agreement being sufficient to refer to the Agreement as 
amended by this Addendum. In the event of any conflict between this Addendum and the Agreement, the terms and 
conditions of this Addendum shall control.

In order to induce Lender to execute and deliver this Addendum, the Correspondent makes all of the representations and 
warranties set forth in the Agreement as of the date hereof and further represents to Lender that as of the date hereof, 
that the Correspondent is in strict and full compliance with all of the terms and conditions of the Agreement and each 
and every agreement or document relating thereto to which it is a party and no default or event of default has occurred 
and is continuing under the Agreement or any other agreement or document between the Correspondent on the one 
hand, and Lender on the other hand.

This Agreement shall be interpreted under the laws of the State of California without regard to its rules regarding 
conflicts of the law.

This Addendum may be executed by each of the parties hereto on any number of separate counterparts, each of which 
shall be an original and all of which taken together shall constitute one and the same instrument. The parties agree that 
this Addendum, any addendum or amendment hereto or any other document necessary for the consummation of the 
transactions contemplated by this Addendum may be accepted, executed or agreed to through the use of an electronic 
signature in accordance with the Electronic Signatures in Global and National Commerce Act, 15 U.S.C. § 7001 et seq, 



Official Text of the Uniform Electronic Transactions Act as approved by the National Conference of Commissioners on 
Uniform State Laws at its Annual Conference on July 29, 1999 and any applicable state law.  Any document accepted, 
executed or agreed to in conformity with such laws will be binding on all parties hereto to the same extent as if it were 
physically executed and each party hereby consents to the use of any secure third party electronic signature capture 
service with appropriate document access tracking, electronic signature tracking and document retention as may be 
reasonably chosen by a signatory hereto, including but not limited to DocuSign.

BROKER COMPANY NAME:        _______________________________________________     NMLS: ___________________________

BROKER/OWNER/PRINCIPLE:    _______________________________________________     NMLS: ___________________________

Print

BROKER/OWNER/PRINCIPLE:    _______________________________________________     TITLE:  ___________________________

Signature



Revised September 2024 

ADDENDUM TO THE LOAN PURCHASE AGREEMENT 

Home Equity Line of Credit - Early Pay Off  

Early Pay Off 

For the Home Equity Line of Credit (HELOC) product, an early pay off results when within 180 days after the 
funding date (broker channel) or purchase date (correspondent channel), the principal balance is paid in full, 
and the related account is closed such that no additional amounts may be drawn.  

Early Pay Down 

 In the case of an early paydown of the HELOC, it shall be considered an early pay down when the outstanding 
principal balance is paid down by 50% or more in the first 90 days after loan funding (broker channel) or loan 
purchase date (correspondent channel).   

Penalty 

In either case, the early pay off or the early pay down of the HELOC will result in Mega Capital Funding seeking 
recovery of all premiums paid to the mortgage broker / correspondent lender or to the borrower in the form of 
a lender credit.  In addition, we will pass on any other penalties or assessments charged by the investor on 
the loan file.   

The broker or correspondent lender must remit all payments due within 10 business days of notification by 
Mega Capital Funding, failure to do so may result in termination of the business agreement.   

By signing this Addendum, we agree to the terms outlined in this document and we agree to inform 
consumers of their obligations regarding early pay off or early pay down of their HELOC loan.   

Signed by: Date: 

_________________________________ _______________________ 

Officer of Correspondent / Broker 

__________________________________ 

Name:  
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1  Name (as shown on your income tax return). Name is required on this line; do not leave this line blank.

2  Business name/disregarded entity name, if different from above

3  Check appropriate box for federal tax classification; check only one of the following seven boxes: 

Individual/sole proprietor or   
single-member LLC

 C Corporation S Corporation Partnership Trust/estate

Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=partnership) a 

Note. For a single-member LLC that is disregarded, do not check LLC; check the appropriate box in the line above for 
the tax classification of the single-member owner. 

Other (see instructions) a

4  Exemptions (codes apply only to 
certain entities, not individuals; see 
instructions on page 3):

Exempt payee code (if any)

Exemption from FATCA reporting

 code (if any)

(Applies to accounts maintained outside the U.S.)

5  Address (number, street, and apt. or suite no.)

6  City, state, and ZIP code

Requester’s name and address (optional)

7  List account number(s) here (optional)

Part I Taxpayer Identification Number (TIN)
Enter your TIN in the appropriate box. The TIN provided must match the name given on line 1 to avoid 
backup withholding. For individuals, this is generally your social security number (SSN). However, for a 
resident alien, sole proprietor, or disregarded entity, see the Part I instructions on page 3. For other 
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a 
TIN on page 3.

Note. If the account is in more than one name, see the instructions for line 1 and the chart on page 4 for 
guidelines on whose number to enter.

Social security number

– –

or
Employer identification number 

–

Part II Certification
Under penalties of perjury, I certify that:

1. The number shown on this form is my correct taxpayer identification number (or I am waiting for a number to be issued to me); and

2. I am not subject to backup withholding because: (a) I am exempt from backup withholding, or (b) I have not been notified by the Internal Revenue
Service (IRS) that I am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that I am
no longer subject to backup withholding; and

3. I am a U.S. citizen or other U.S. person (defined below); and

4. The FATCA code(s) entered on this form (if any) indicating that I am exempt from FATCA reporting is correct.

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding 
because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage 
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and 
generally, payments other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the 
instructions on page 3.

Sign 
Here

Signature of 

U.S. person a Date a

General Instructions
Section references are to the Internal Revenue Code unless otherwise noted.

Future developments. Information about developments affecting Form W-9 (such 
as legislation enacted after we release it) is at www.irs.gov/fw9.

Purpose of Form
An individual or entity (Form W-9 requester) who is required to file an information 
return with the IRS must obtain your correct taxpayer identification number (TIN) 
which may be your social security number (SSN), individual taxpayer identification 
number (ITIN), adoption taxpayer identification number (ATIN), or employer 
identification number (EIN), to report on an information return the amount paid to 
you, or other amount reportable on an information return. Examples of information 
returns include, but are not limited to, the following:

• Form 1099-INT (interest earned or paid)

• Form 1099-DIV (dividends, including those from stocks or mutual funds)

• Form 1099-MISC (various types of income, prizes, awards, or gross proceeds)

• Form 1099-B (stock or mutual fund sales and certain other transactions by 
brokers)

• Form 1099-S (proceeds from real estate transactions)

• Form 1099-K (merchant card and third party network transactions)

• Form 1098 (home mortgage interest), 1098-E (student loan interest), 1098-T 
(tuition)

• Form 1099-C (canceled debt)

• Form 1099-A (acquisition or abandonment of secured property)

Use Form W-9 only if you are a U.S. person (including a resident alien), to 
provide your correct TIN. 

If you do not return Form W-9 to the requester with a TIN, you might be subject 
to backup withholding. See What is backup withholding? on page 2.

By signing the filled-out form, you: 

1. Certify that the TIN you are giving is correct (or you are waiting for a number 
to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S. exempt payee. If 
applicable, you are also certifying that as a U.S. person, your allocable share of 
any partnership income from a U.S. trade or business is not subject to the 
withholding tax on foreign partners' share of effectively connected income, and 

4. Certify that FATCA code(s) entered on this form (if any) indicating that you are 
exempt from the FATCA reporting, is correct. See What is FATCA reporting? on 
page 2 for further information.

Cat. No. 10231X Form W-9 (Rev. 12-2014)
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